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The Interest-Bearing Debt of Canada.—The main burden imposed upon 
the Canadian people by their debt is the payment of the annual interest thereupon, 
and this burden is increased or decreased by changes in the rate of interest paid as 
well as by the paying off of old debt and the contracting of new debt. 

Before the Great War, interest rates were comparatively moderate, but the 
unprecedented expenditure of the world's capital in that gigantic struggle led, in 
all the participating countries, to the raising of enormous loans at comparatively 
high rates of interest, which in many cases still have to be paid until refunding 
becomes possible under the terms of the contracts made between the nations and 
their creditors. Thus, in Canada, the average rate of interest paid upon all the 
direct interest-bearing obligations of the nation, which was only 3-368 p.c. at 
Mar. 31, 1913, rose to 5-164 p.c. at Mar. 31, 1922, and fell gradually to 4-923 p.c. 
at Mar. 31, 1932. The effect of the refundings of 1931 in reducing the general rate 
will not be fully felt until 1935. Details of the interest-bearing debt of Canada, 
and the interest charges thereon, as at March 31 of the years from 1913 to 1932, 
are given in Table 22. 

%%.—The Interest-Bearing Debt, the Annual Interest Charge thereon and the 
Average Rate of Interest, as at Mar. 31,1913-32. 
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1 The total of interest-bearing debt, as here given, includes bonds purchased and held by the Treasury 
for sinking funds. 

Guaranteed Debt of the Dominion.—Besides the direct debt of the Domin
ion, already dealt with, there are also large indirect obligations, arising mainly out 
of the taking over by the Dominion of the railway lines which now form the 
Canadian Xational Railways, and the subsequent extensions thereof. Together 
with these are other smaller indirect obligations, originating in the Government's 
guarantees of the bonds of the Canadian National Steamship services and of the 
bonds of its Harbour Commissions, issued in the main for harbour improvements. 
Statistics showing the growth of these indirect obligations in recent years are given 
in Table 23, while Table 24 shows the obligations as they existed on Mar. 31, 1932. 
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